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Daily Market Outlook

Dots Turn Hawkish

e Dots Turn Hawkish: Fed holds but shifts hawkish. Markets pull
forward hikes, lifting USD and flattening yield curves. Risks tilt to a
topside USD break if data validates labour market strength and
tighter policy expectations.

e GBP Eyes Politics: Softer inflation and lower oil prices argue against
BoE tightening this year. Political risks from the Makerfield by-
election may drive GBP near term but yield support and improved
terms of trade keep us neutral on the GBP.

o Asian FX face slippage risks. Hawkish Fed hold may pressure lower-
yielders and currencies more sensitive to US Treasury moves,
including THB, KRW, and to some extent, SGD, TWD.

e Gold may struggle. Fed outcome argues for a more cautious near-
term read on gold even as the medium-term constructive case has
not disappeared.

Dots Turn Hawkish: The Fed left rates unchanged, but a split FOMC
with a clear inflation focus drove a hawkish market reaction. The USD
firmed, risky assets weakened and the US yield curve bear-flattened
despite softer oil as markets pulled forward the first hike to October
and priced about 45 bps of tightening over the next year. We retain a
firm but rangebound USD view, while watchful of the risk of a topside
DXY 12-month consolidation range break if incoming data reinforces
hawkish expectations.

The statement was notably shorter and removed forward guidance,
suggesting Fed Chair Kevin Warsh is already reshaping communication.
Only 18 participants submitted dot projections, with Warsh abstaining.
Nine members signalled hikes this year, and the median dot shifted to
a 12.5 bp hike versus a prior cut. Next year’s median remained at the
current rate, above expectations. The higher path reflects a
reassessment of inflation persistence, with core PCE revised to 3.3% for
2026 and 2.5% for 2027.

In the press conference, Warsh struck a hawkish tone, stressing the
need to restore price stability and acknowledging more work on
inflation. He said the restrictiveness of current policy remains unclear.
He also announced five task forces to report by year-end, covering
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communications, the balance sheet, data usage, productivity and jobs
in the age of Al, and the Fed’s inflation framework.

GBP Eyes Politics: We expect the Bank of England (BoE) to hold rates
today with guidance unchanged. UK CPIl undershot for a second month
in May, leaving inflation well below BoE projections. Headline CPI was
2.8% YoY versus 3.0% expected. Together with softer oil prices after the
tentative US Iran deal, this raises doubts about any further hikes this
year. We expect the BoE to stay on hold through 2026.

The Makerfield by-election is likely to be a bigger near-term driver for
GBP than the BoE. Andy Burnham is expected to challenge the Labour
Party leadership and make efforts to reassure on fiscal and economic
policy should he win. Polls point to a tight race with Reform, making a
Burnham win uncertain. Despite these risks, we remain neutral on GBP,
supported by its yield advantage and an improved terms of trade
backdrop from lower oil prices.

Asian FX. Slippage. The much-awaited FOMC delivered a hawkish hold,
with yields and USD firmer overnight. That is likely to cap Asian FX
upside in the near term, particularly for lower-yielders and currencies
more sensitive to US Treasury moves, including THB, KRW, and to some
extent, SGD, TWD. But the impact may not be one-way. Softer oil prices
remain an important offset, easing pressure on current-account and
inflation dynamics for oil importers such as INR, PHP and IDR. On net,
the Fed outcome argues against chasing Asian FX too aggressively, but
lower oil prices (under USD80/bbl) keeps the backdrop less hostile than
it was earlier in the quarter. For the laggards, especially IDR and PHP,
there may still be room for selective recovery if oil stays soft, US
Treasury yields stabilise, no re-escalation in US-Iran and domestic
policy settings remain FX-supportive. Day ahead, we keep a close watch
on Bl and BSP policy decision today.

USDIDR. Focus on Bl. While Bl has stepped up efforts to shore up IDR
stability in recent weeks, markets will eye upcoming MPC later today.
If Bl stays on hold or sounds less hawkish, then the momentum on IDR
would likely be dented. But if Bl keeps a firm tone, alongside external
pressure easing, then this may still help to counter against Fed’s
hawkish stance, in turn helping to support the IDR. Spot last closed at
17738 levels. The knee-jerk reaction should see USDIDR tick higher in
the open this morning. Bearish momentum on daily chart intact while
decline in RSI moderated. Some signs of moderation lies ahead.
Resistance at 17838 (23.6% fibo), 17950 levels. Support at 17620
(38.2% fibo retracement of 2026 low to high), 17430/450 levels (50
DMA, 50% fibo).
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USDPHP. BSP decision eyed. USDPHP is likely to open higher, in
response to hawkish Fed hold overnight. But the magnitude of the
follow-through momentum may also depend on BSP decision.
Consensusis leaning toward a 25bp hike, but a larger 50bp move should
not be ruled out given the risk that BSP risks falling behind the curve. A
scenario of firmer policy response, alongside softer oil prices can help
PHP partially recover some lost ground. But a less hawkish than
expected outcome may see PHP giving up earlier gains. Spot last closed
at 60.39 levels. Momentum is bearish but RSI shows signs of turning
higher from oversold conditions. Risk of snapback should BSP
disappoints or external environment turns. Resistance at 60.72 (23.6%
fibo), 61 levels (50 DMA). Support at 60.10 (38.2% fibo retracement of
2026 low to high).

USDTWD. CBC decision today. CBC’s decision in on tap later this
afternoon. Governor Yang had made remarks last week, saying that a
pre-emptive hike could be appropriate if inflation expectations stay
above 2% for the next six months. He also added that moving early may
reduce the need for sharper adjustments later. For TWD, the broader
story remains supportive. The Al/export upcycle is still strong, equity
inflows remain a tailwind, and any CBC hike or hawkish tilt would add
another layer of support. However, the hawkish Fed stance overnight
may add to USD strength in the interim. Spot last closed at 31.57 levels.
Mild bullish momentum on daily chart intact while decline in RSI
slowed. Near-term consolidation not ruled out. Support at 31.50/52
levels (21, 50 DMAs), 31.45 (76.4% fibo) and 31.30 levels. Resistance at
31.60 (61.8% fibo retracement of 2026 low to high), 31.70 (50% fibo).

USDSGD. Likely still in recent range. USDSGD rebounded overnight,
following Fed’s hawkish stance that saw USD traded higher. This was in
line with our earlier caution that any follow-through on USD downside
following softer oil prices may stayed measured ahead of FOMC. Pair
was last seen at 1.2885 levels. Daily momentum is mild bullish while
the decline in RSI rose. Consolidation likely. Resistance at 1.2920
(recent high). Support at 1.2840/50 levels (200 DMA, 23.6% fibo), 1.28
(38.2% fibo retracement of 2026 low to high).

Gold. Capped. Gold’s post-FOMC price action shows that the recent
rebound ran into a rates reality check. Hawkish Fed, alongside markets
hawkish repricing for a hike in Oct 2026 weighs on gold through the
opportunity cost channel. This follows the rebound we flagged earlier,
when gold had found support from softer oil, hopes of geopolitical de-
escalation and some easing in inflation fears. But the FOMC has
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complicated that story. Lower oil still helps at the margin, as it reduces
the risk of an energy-driven inflation shock and may prevent yields from
extending too aggressively. But the Fed outcome argues for a more
cautious near-term read on gold.

The medium-term constructive case has not disappeared, especially
with central bank demand, diversification flows and fiscal/geopolitical
hedging still relevant. But tactically, gold may struggle to extend gains
unless US Treasury yields stabilise. Gold last at 4264 levels. Daily
momentum and RSI are not indicating a clear bias for now. Support at
4210, 4024 (recent low). Resistance at 4385 (21 DMA). For now, rallies
may be more prone to fading, while dips may find support if lower oil
keeps real yield pressures contained.

Technical Levels Table

-W P WWWW“WWW

Resistance 2 1.1671  161.20 1.3504 0.7108 0.5872 1.4203 4449 1.2954 74.79

Spot 1.1511  160.84 0.7920 0.7024 0.5779 4281 1.2877 74.53

Support 2 1.13%3  159.84 1.3186 0.78s68 0.6948 0.5700  1.393% 4123 1.2778 &60.17 F4.15

Bollinger Band

Bollinger Lower 1.1492 158.89 1.3302 0.7794 0.6974 0.5740 1.3725 4114 1.2737 60.45 74.31

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole orin part fo any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
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report may cover a wide range of fopics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
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Securities Private Limited (*OSPL") and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might
have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's
Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity,
a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MIFIR") (together referred to as “"MIFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MIFID Il, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privleged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.

Co.Reg.no.: 193200032W

Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“OCBC Bank”) (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available fo BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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